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RECEIVED
DEC 0 6 2006

FISCAL REVIEW

' STATE OF TENNESSEE

DEPARTMENT OF EDUCATION
PHIL BREDESEN 6" FLOOR, ANDREW JOHNSON TOWER LANA C. SEIVERS, Ed.D.
GOVERNCR 710 JAMES ROBERTSON PARKWAY COMMISSIONER

NASHVILLE, TN 37243-0375

TO: Leni Chick, Fiscal Review Committee
FROM: Lana C. Seivers, Commis

O seirera)

RE: Request to appear before Fiscal Review Committee regarding Non-Competitive Amendment
to contract FA-05-16190-01 _

DATE: December 5, 2006

- Please consider the enclosed information regarding a request for Non-Competitive Amendment to contract
FA-05-16190-01 with Pearson Educational Measurement. :

The proposed amendment will allow for the following:

Discontinuation of printing and mailing paper score summary reports to the schools and districts.
Addition of delivery of a .pdf version of all reports on CD fo the schools and districts.

« Addition of a secure, on-line demographic data review system for the districts to review and correct
their student’s demographic information prior to the submission of the data for the generation of the
reports. .

The cost for the addition of the two new defiverables is being offset by the deletion of the printed reports and
has been included in the original maximum liability of the contract.

Thank you for your consideration.




8-25-08

REQUEST: NON-COMPETITIVE AMENDMENT

APPROVED

Commissioner of Finance & Administration
Date:

EACH REQUEST ITEM BELOW MUST BE DETAILED OR ADDRESSED AS REQUIRED.

1) RFS# ' 331.03-077-04

2} State Agency Name Department of Education

EXISTING CONTRACT INFORMATON

3) Service Caption: High School Gateway and End of Course Tests

4) Contractor: Pearson Educational Measurement

5) Contract # ] FA-05-16190-01

6) Contract Start Date : : | August 11, 2004

7) Current Contract. End Date IF all Options to Extend the Cpntract are Exercised : September 30, 2008
8) Current Total Maximum Cost IF all Options to Extend the Contract are Exercised : $19,044,404.47

PROPOSED AMENDMENT INFORMATON

9) Proposed Amendment # 2
10} Proposed Amendment Effective Dafe : January 5, 2007

(attached explanation required if date is < 60 days after F&A receipi)

11) Proposed Contract End Date IF all Options to Extend the Contract are Exércised : September 30, 2009

12) Proposed Total Maximum Cost IF all Options to Extend the Contract are Exercised : | $19,044,404.47

13) Approval Criteria @ | [\ } " g . :
(select one) }A use of Non-Competitive Negotiation is in the best interest of the state

D only one uniguely qualified service provider able to provide the service

14} Description of the Proposed Amendment Effects & Any Additional Service :

This amendment will provide programming for and delivery of online reports as well as a secure portal for the Local Education Agency
to verify student demographic data. With the ability to provide online reports, the State is able to discontinue printed reports. The
savings generated by the discontinuation of printed reports will allow the provision of the additional services without an increase in the
maximum liability of the contract. A summary of the proposed amendment changes follows:

1. — Discontinue printing and shipment of reports to aschool districts — Reduce Maximum Liability - $256,604.62




2.— Add delivery of .pdf report files o systems on CD — Increase Maximum Liability - $124,981.23

3. — Addition of Online Demographic Verification portal — Increase Maximum Liability - $131,623.39

15) Explanation of Need for the Proposed Amendment :

This contract is the result of an RFP, the scope of services was written based upon services available under the contract at the time of
the RFP's release. This amendment will allow the Department to take advantage of advances in technology that were not available
when the RFP was written. This amendment will provide the foliowing:

1. Online Demographic Verification system: - net cost $131,623.39 - With the No Child Left Behind Act {NCLB}), school and
system accountability for the proper assessment of students increased exponentially. The addition of this feature will allow for
local education agencies and districts to review, modify, and verify all student demographic information {e.g. gender, ethnicity,
special education status), and other information before reports are created and sent to the systems. This feature will assist
the State in insuring that the data provided to United States Department of Education (USDOE) is accurate. This verification

- system will be hosted on the Contractor's website and will be a secure site which will require fogin and password io view the
demographic data. :

2. Reporting Requirements to be provided to the districts and local education agencies via .pdf file on cd —net costs $124,881.23
- Providing all reports via PDF file on CDs eliminates the hundreds of boxes of paper reports that are printed and shipped
three times per year to schools and systems across the state. The availability of the reports on CD will allow schools and
systems to quickly and easily refrieve the reports for review and inclusion in reports to the State, such as their schoao!
improvement plans. In addition, CDs are easter to archive and protect from destruction.

16) Name & Address of Contractor’s Current Principal Owner(s) :
(not reqguired if proposed contractor is a state education institution)

Pearson Educational Measurement
2510 Dodge Street, lowa City, 1A 52245

17) Documentation of Office for Information Resources Endorsement :
(required only if the subject service involves information technology)

select one: | }X{ Documentation Not Applicable to this Request D Documentation Attached to this Request

18) Documentation of Department of Personnel Endorsement :
(required only if the subject service invoives training for state employees)

select cne: Documentation Not Applicable to this Request D Documentation Attached to this Request

19) Documentation of State Architect Endorsement :
{required only if the subject service involves construction or real property related services)

select one: VA Documentation Not Applicable to this Recjuest l:l Documentation Attached to this Request

20) Description of Procuring Agency Efforts to Identify Reasonable, Competitive, Procurement Aliernatives :

The Department negotiated with the vendor to provide the new online services in exchange for the charge associated with the
discontinued printed reports. The Department did not price these iterns outside the current contract.

21) Justification for the Proposed Non-Competitive Amendment :

Advances in technology provide for constant improvements in data generation, review, and reporting. USDOE is able to compare the
data submitted by the State regarding student demographics and enroliment against the data submitted regarding assessment. Itis
imperative that these two data sets match. Providing systems with a way to review, modify and verify the student demographic
information that is being reported on assessments will aid in this endeavor. Much of the student demegraphic information reported on
the assessment is coded by the students, leaving a very large gap for error. '

Likewise, providing schools and systems with the ability to recelve their reports electronically is both environmentally efficient and also
provides them with better access to the reports. Local Education Agencies and Districts use the information provided in the printed
reports for their School Improvement plans, Southern Association of Schools and Coileges {(SACS) evaluations, student placement,
teacher work load and other reporting purposes. Making the reports available electronically allows them easier access fo the specific
information they need in a more time efficient manner. : :




REQUESTING AGENCY HEAD SIGNATURE & DATE : ‘
(must be sigried & dated by the ACTUAL procunng agency head as detailed on the Signature Certification on file with OCR— signature

by an authorized signatory will be accepted only in documented exigent gircumstances)

(B C )ﬁwwj 2l5/0

Agency Head Signature Date




CONTRACT SUMMARY SHEET

8-8-05

RFS # Confract #
331.03-077-05 FA-05-16190-02
State Agency State Agency Division
Department of Education Assessment

Contractor Name

Contractor ID # (FEIN or SSN)

UNIT OF NCS PEARSOCN, INC,

PEARSON EDUCATIONAL MEASUREMENT, A BUSINESS

[]C- or X V-

V410850527-21

Service Description

Student Assessment
Contract Begin Date Contract End Date SUBRECIPIENT or VENDOR? CFDA #
August 11, 2004 Septamber 30, 2009 Vendor See Supplement Form

Mark, if Statement is TRUE

IZI Contractor is on STARS as requir

ed

& Contractor’s Form W-0 is on file in Accounts as required

I___| Non-Competitive Negotiation

|:| Government

I:I Other

Allotment Code Cost Center Object Code Fund Funding Grant Code | Funding Subgrant Code
331.03 475 083 25 VAR VAR
FY Siate Federal Interdepartmental Other TOTAL Contract Amount
2005 $0.00 $3,545,007.66 $0.00 $0.00 $3,545,007.66
2006 $0.00 $1,464,192.77 $0.00 $0.00 $1,464,192.77
2007 $0.00 $4,282,117.61 $0.00 $0.00 $4,282,117.61
2008 $0.00 $3,672,773.67 $0.00 $0.00 $3,672,773.67
2009 $0.00 $3,883,323.69 $0.00 $0.00 $3,883,323.69
2010 $0.00 $2,196,989.07 $0.00 $0.00 $2,196,989.07
TOTAL: $0.00 $19,044,404.47 $0.00 $0.00 $19,044,404.47
— COMPLETE FOR AMENDMENTS ONLY — State Agency Fiscal Contact & Telephone #
Fy | joaseContract® | THI3 fAmendment I ionn sharp - 615-532-1658
2005 $3,545,007.66 $0.00 | State Agency Budget Officer Approval
2006 $1,464,182.77 $0.00
2007 $4,282,117.61 $0.00
2008 $3.672,773.67 $0.00 | Funding Certification (certification, required by T.C.A., § 8-4-5113, that there is
a balance in the appropriation from which the obligated expenditure is required to be
2009 $3,883,323.69 $0.00 | paid that is not otherwise encumbered to pay obligations previously incurred)
2010 $2,196,989.07 $0.00
TOTAL: $19,044,404.47 $0.00
End Date: 9/30/2009 9/30/2009
Contractor Ownership _
[:I African American |:| Person w/ Disability D Hispanic D Small Business NOT minority/disadvantaged
|:| Asian D Female I:_l Native American D OTHER minority/disadvantaged— ‘
Contractor Selection Method
RFP D Competitive Negotiation El Alternative Competitive Method

Procuremeni Process Summary




Enter Procurement Summary Information Here
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CONTRACT SUMMARY SHEET
S UPPLEMENTAL S CHEDULE
Contract FA-05-16190-00
Number
Fiscal Year 2005
Allotment Cost Object Grant Subgrant
Code Center Code Fund Code Code CFDA # Amount
331.03 475 083 25 CNS AAX 84.369 $3,545,007.66
TFiscal Year 2006
331.03 475 083 25 CN6 AAX 84.369 $1,464,192.77
Figcal Year 2007
331.03 475 083 25 CN7 AAX  84.369 $4,282,117.61
Fiscal Year 2008
331.03 475 083 25 CN& AAX 84.369 $3,672,773.67
Fiscal Year 2009
331._03 475 083 25 CN9 AAX 84.369 $3,883,323.69
Fiscal Year 2010
331.03 475 083 25 CNO AAX 84.369 $2,196,989.07

B TOTAL

$19,044,404.47
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010102

AMENDMENT # 02
TO CONTRACT FA-05-16190-00

This Contract, by and between the State ol Tennessee, DEPARTMENT OF EDUCATION, hereinafter
referred to as the State, and PEARSON EDUCATIONAL MEASUREMENT, A BUSINESS UNIT OF NC3
PEARSON, INC., hereinafter referred to as the Contractor, ig hereby amended as follows: .

1. . Add the following to Section C.3 Payment Methodology

Online Demographic Verification Setup V'Per year
7/1/06-6/30/07 ‘ $80,008.86
Online Demographic Verification Per test
support and maintenance _.administration
7/1/06-6/30/07 $4,692.23
7/1/07-6/30/08 . $4,692.23
7/1/08-6/30/09 . . . $4,692.23
7/1/09-9/30/09 o $4,692.23
Reporting PDF on CD, setup Per year
7/1/06-6/30/07 ‘ $33,304.19 ‘
Reporting PDF on CD, maintenance a dnﬁ‘:;:; sati:ion
7/1/06-6/30/07 ' . $6,248.38
7/1/07-6/30/08 : : $6,248.38
7/1/08-6/30/09 - $6,248.38
7/1/09-9/30/09 . ' $6,248.38
Report PDFs on CD Per school/system
7/1/06-6/30/07 ' $7.58
7/1/07-6/30/08 ' $7.58
7/1/08-6/30/09 $7.58
7/1/09-9/30/09 ' $7.58

2. Add the following to Attachment A Scope of Services, Section V. Scoring Activities:

E. The Contractor shall provide technical training, support, required programming and
software, including installation and upgrading of proprietary software and programming, to
the State necessary to provide online student demographic verification services to schools/
systems and the State via secure website. All software, including proprietary software, shall
be available for State use for the duration of this contract. The Contractor will work with
the State and other state vendors to facilitate required services. See Attachment A.13 for
the work statement for the online student demographic verification program.

3. Add the following to Attachment A Scope of Services, Section V1. Reporting Activities, E.:
6. The Contractor shall provide all school, system, and state level reports in PDF files on

CDs. The CD's shall be shipped to the system central office. See Attachment A.14 for
the work statement for the PDF files. .

4. Add the following to Attachment A.5 Sections II. Production Materials:
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M. Online Student Demographic Veriﬁcation uantity: 1
The Contractor shall provide for a secure website with software programming and training

for online verification of student demographic information. See Attachment A.13.

5. Delete Attachment A.5, Section IV. Reports of Results , Introduction Gateway and End-of-Course Test
Reports in its entirety and replace with the following;:

Gateway and End-of-Course Test Reports _

The Contractor will provide reports for State, System, School, Teacher, and Student. Each
Summary report should be duplicated and packaged for distribution according to the reporting
matrix in Attachment A.6. For the report of system and school scores, report forms should give
administrators graphical information to evaluate the overall effectiveness of the educational
program which includes comparison within the local program. Report forms should compare
the percent of students with the curriculum standards in each of the three performance levels
so that instructional priorities can be established using this information along with other
sources. School, System and State level sumimary reports shall be provided in PDF format on
CD as described in Attachment A.14.

6. Add Attachment A.13 Student Online Demographic Verfication Work Statement

7 Add Attachment A.14 School and System Reports in PDF Format Delivered on CD Roms Work
Statement . s :

The other terms and conditions of this CONTRACT not amended hereby shall remain in full force and
effect. ’ .
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IN WITNESS WHEREOF:

PEARSON EDUCATIONAL MEASUREMENT, A BUSINESS UNIT OF NCS PEARSON, INC.:

Steve Literati, Chief Financial Officer Date

DEPARTMENT OF EDUCATION:

Lana C. Seivers, Commissioner Date

APPROVED:

DEPARTMENT OF FINANCE AND ADMINISTRATION:

M. D. Goetz, Jr., Commissioner Date

COMPTROLLER OF THE TREASURY:

John G. Morgan, Comptroller of the Treasury Date
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Attachment A.13

ONLINE DEMOGRAPHIC VERIFICATION
WORK STATEMENT

Date: October 30, 2006

Customer: Tennessee Department of Education (“TDOE”)

Description: New Functionality for Record Changes and Report Distfibution

Pearson Educational Measurement, a business of NCS Pearson, Inc. (“PEM”), will provide TDOE with
the PEMSolutions Assessment Network (also known as “SchoolHouse”) web-based system beginning

with the spring 2007 administration.

We will provide three functions:

(1) Profile
(2) Reporting
(3) Record Changes

. {1) The Profile function will allow school system personnel to. correct contact informatiorn: such as

mailing address and contact name. PEM will use the address information for shipping reports during
each administration. : )

' (2} The Reporting function will allow PEM to post school and system level reports via online PDF

format at the end of each administration. PEM will continue to produce and ship reports in paper
and CD ROM format. The PDF reports on SchoolHouse will serve as a supplement to the paper and
CD ROM reports. PEM will work with TDOE to establish the length of time the reports will remain
online. ' ‘

{3) Record changes will allow the systems to change demographic information at the student level
before final scoring and reporting. The purpose will be to improve reporting of annual yearly progress
data such as student ethnicity and special education status. Schools and systems will not be able to
move a student from one teacher, school, or system to another. The record changes functionality will
be available to the systems for a short period of time (the “window”) after TDOE completes the editing -
process. This window will be approximately two (2] to five (5) days long dependent upon TDOE'’s
deadline for final data and reports. PEM will work with TDOE to establish the record changes
window.

For the spring administration, PEM will have two periods of time for record changes, one (1) following
Gateway editing and one (1) following end of course (including private schools) editing. Please note
that the “per administration” cost* assumes four administrations per year, with spring consisting of
two administration windows.

PEM will prm'ride assistance to the school and system users in the following ways: on-line help,
generic web site instructions, toll free telephone support, and a customized user guide specific to
Tennessee. . '

This is additional work scope not addressed in the Scope of Services section of the Tennessee High
School Gateway Prime Contract {the “Contract”), #FA-05-16190-00, currently in effect between TDOE
and NCS Pearson, Inc. These changes shall be available for the Spring 2007 test administration and

" each administration thereafter for the duration of the contract.
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Attachment A.14

REPORTING PDF’'S ON CD ROM’S
WORK STATEMENT

Date: October 30, 2006
Customer: Tennessee Department of Education (“TDOE")
Description:  School and System Reports in PDF Format Delivered on CD ROMs

Pearson Educational Measurement, a business of NCS Pearson (‘PEM”), Inc. is pleased to provide
this work statement is in response to TDOE’s request regarding feasibility for the provision of
Gateway and End-of-Course (*EOC”) school and systern reports in PDF format on CD ROMs after
each test administration. Currently these reports are provided to TDOE in paper format only. The
PDF reports shall be delivered according to the same schedule as established for the paper reports in
the annual worlkplan, :

A description of the reports to be provided is as follows:

1. Printed (paper) copies, packed by schools and shipped to the systems, to include:
o 1 Individual Profile Report (“IPR”) per student (Gateway and EOC)
o 1 Label per student (Gateway only ) '
o 1 Parent Brochure per student (Gateway and EOC}

2. School CD ROM, packed and shipped with the school’s paper reports, to include:
o 1 PDF of the IPR for each student, all content areas .

1 PDF of the Class Report for each teacher, all content areas

1 PDF of the school level Performance Level Summary Report for each content area

1 PDF of the school level Performance Summary by School/ Teacherfor each content area

1 PDF of the school level Demagraphic Summary for each content area

cC 0O o o

3. System CD ROM packed and shipped with the system’s paper reports, to include:
o 1 PDF of the system level Performance Level Summary Report for each content area
o 1 PDF of the system level Performance Summary by System/Schoolfor each conient area
o 1 PDF of the system level Demographic Summary for each content area

4. State CD (no changes), shipped to the state office, to include:
o 1 PDF of the Performance Level Surnmary Report, summary page 1 - system level (system
and school graphs) S
o 1 PDF of the Performance Level Summary Report, summary page 1 - state Jevel (system
graphs) : i _ o
o 1 PDF of the state level Demographic Summary for each content area

All schools and systems will receive the CD ROMs as descfibed here. We will continue to provide
system level data files on CD ROMs based on orders received in the enrollment file.

The Home School system will be treated like other systems. The Home School system CD ROM will be
sent to the TDOE, along with the paper IPRs and labels. )

We assume there aré three administrations per contract year. This work will begin with the spring
© 2007 administration. Therefore, in contract year 2006-2007, PEM will charge TDOE the “per
administration” charge for one (1) administration (Spring).

This is additional work scope not addressed in the Scope of Services section of the Tennessee High
School Gateway Prime Contract {the “Contract”), #FA-05-16190-00, currently in effect between TDOE
and PEM,



CONTRACT SUMMARY SHEET

- RFS.‘# : {| ‘Contract #
331.03-077-05 | FA-05-16190-01
State Agency - - 07 o Sl ] , | ‘State Agency Division -
Department of Education ' Assessment
ContractorName - - . i .. - 75 ContractordD # (FEIN-or SSN)
Eﬁ?ﬁ?:ggggﬁ;@gﬁhNEASUREMENT A BUSINESS D C- or [E V- | v410850527-21

Service Description -

Student Assessment
-+ Contract BeginDate =~ 5" Contract End Date -~ SUBRECIPIENT or' VENDOR? | - .- 'CFDA#
August 11, 2004 September 30, 2009 Vendor See Supplement Form
Mark, if Statement is TRUE R S A _ S
{E Contractor is on STARS as required Contractor's Form W-9 is on file in Accounts as required
“Aliotment Code . | ‘Cost Center | . ‘ObjectCode |- Fund = { Funding GrantCode | Funding Subgrant Code ;
331.03 475 083 25 VAR . VAR
FY - ":;r"_“'* T State - Federal - : 'Interdepartmenfal E Other - =~ | TOTAL Contract Amount
2005 : $0.00 $3,545,007.66 _..’?G;GE_ — _“_h$0 06 - $3,545,007.66
2006 $0.00 §1,464,192.77 ‘ R [RELEASE 00 | §1,464,192.77
2007 . - §0.00 $4,282,’I1?.61 $U.EJJUIJ. 9 3 ZODE $0§00 $4.282,117.61
2008 $0.00 $3,672,773.67 $0.00 B0opco ) ‘ $3,672,773.67
' 2009 - $0.00 $3,883,323.69 TONCCOUNT Ssojoo - - $3,883,323.69
2010 $0.00 $2,196,989.07 $0.00 ’ $0.00 $2,196,989.07
"OTAL: 50.00 $19,044'.4o4.47 . $0.00 $0.00 5$19,044,404.47

‘State Agency Fiscal Contact & Telephone # |

John Sharp - 615-532-1658

$0.00

2005 $3,545,007.66

: klency Budget OfF cer Approval
2006 $5,327,792.46 ($3,863,590.69)
John Sharp  June 23, 2006 .
2007 $5,307,818.27 ($1.025,700.66)
2008 '$4,974,336.23 {%$1,301,562.56)

cejf the appropnatlo ‘from wh:chthe ubngateméxgepdltur@:s reqmred to
paid 'that |s"no‘( others.wse encumbered to pay- obllgamih's p#é\fluugﬁs‘mcurred)
. N

2009 $5,310,274.80 - ($1,426,951.11)

$2,196,989.07 —
$24,465,220.42 {$5,420,824.95) Y i
9/30/2009 6/30/2008

‘Contractor Dwnership*

D'African American D Person w/ Disability I:I Hispanic

D Asian ' D Female ' D Native Amenc:an ‘

‘Contractor Selecfion:Method

RFP D Competlitive Negotiation D Alternative dompetitive Method
D Non-Competitive Negotiation |___| Government : D Other

ProcurementProcess Summary = L o0
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331.03 475 083 25 CN5 ALY 84.369 $3,545,007.
66

Fiscal Year 2006
331.03 475 D83 25 CN6 AAX 54.369 $1,464,192.
: 77

Fiscal Year 2007
331.03 475 083 25 CN7 AAX 84.3569 $4,282,117.
61

Fiscal Year 2008
331.03 475 083 25 CN8 AAX 84.369 $3,672,773.
67

Fiscal Year 2009
331.03 475 083 25 CN9 AAX 84369 $3,883,323.
69

Fiscal Year 2010
331.03 475 083 25 CND AAX 84.360 $2,196,980.
' 07

$19,044,404.47
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331.03-077

(05)

CA*()S “)wau

Department of Education

Assessment and Evaluation

41-0850527

Tt

on STARS

$3,545,007.66

$3.545,007.66

2005
T T

2006 $5,327,792.47 OCR RELeAoEY $5,327,792.47
2007 $5,307,818.27 R 2004 $5,307,818.27
2008 $4,974,336.23 o $4,074,335.23
2008 $5,310,274.80 TO ACCOUI 1 $5,310,274.80
$0.00
$0.00 $0.00 $24,465,220.42

$24 465,229.42

Mary Reel

Gth Floor, Andrew Johnson Tower

615-532-3027

mhum;;“Mmmhw

ety

Pursuant ia T7.C.A., Section 9-6-113, [, M. D. Goetz, Jr., Commissioner of
Finance and Administration, do hereby ceriify that there Is a balance in the
appropriation from which this obfigation is required to be paid that is not
otherwise encumbered to pay obligations previously incurred,

AP
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R m e

T o,

ECTOR OF ACCDUNTS '
A




